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INVESTMENT THESES  2014
Our theses serve the purpose of investment

discipline and increased transparency regarding

the statements of the portfolio managers.

Equity Markets

1. Due to the start of tapering and the change in 
leadership at the US central bank (the Fed) we 
expect 2014 to be a much more volatile but 
eventually �at year for equities. Temporary 
corrections may well be in the magnitude of up 
to 10%. Our motto for 2014 is therefore: “Use 
phases of market weakness to build up 
positions”.

2. In the short term, rising interest rates and 
disappointing corporate earnings are certainly 
the biggest risks for equity markets. In the 
medium and long run we are convinced of the 
favourable risk-return potential of equities.

Sectors

3. Given the increasingly volatile environment, we 
prefer defensive equities in the pharmaceuti-
cals and consumer goods sectors. We also like 
certain selected technology equities as they 
have low valuations and high cash holdings. 
Stocks on our buy list include Sano�, Philip 
Morris, LVMH, EMC, Baidu and eBay.

4. The asset price in�ation seen in 2013 could 
ensue in real asset price in�ation in 2014.  
Gold mining stocks and fertilizer producers have 
particularly high catch-up potential.                   
In the oil sector, we favour industry laggards 
Royal Dutch, Marathon Oil and leading subsea 
equipment supplier Cameron.

Geographical regions

5. Monetary policy continues to be very �exible, 
especially in Japan and Europe, and equity 
markets in these regions should bene�t from 
this.

    Further depreciation of the Yen could again 
result in the relative outperformance of the 
Nikkei compared to other developed world 
stock indices. Temporary market corrections 
are likely to be much less pronounced in the 
United States than in Japan and Europe.

Bonds
6. Triggered by the tapering, we expect a 

steepening of the yield curve in the United 
States, which will be re�ected in rising interest 
rates at the long end of the yield curve. We 
could well see the yield on 10-year US Treasu-
ries rising to a range of 3.25% to 3.5%.

7. Following this conviction, we continue to avoid 
government bonds and issues with long 
durations and instead invest selectively in 
signi�cantly more attractive corporate bonds. 
Further, we particularly like instruments such as 
constant maturity swaps (CMS) and discount 
perpetuals, which are designed to bene�t from 
rising interest rates.

Currencies

8. The mentioned tapering of the bond purchase 
program, bringing the period of loose monetary 
policy to an end, should cause the USD to 
appreciate against other major currencies and 
in particular against the EUR.

9. The Swiss National Bank will likely continue to 
support the CHF against the EUR at the level of 
1.20 over the next twelve months. Japan’s 
continued expansionary monetary policy should 
cause the Yen to weaken further against the 
other major currencies.


